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Memorandum


March 2, 2009
From: Payroll
Subject: American Recovery and Reinvestment Act of 2009
As part of the American Recovery and Reinvestment Act of 2009, the Making Work Pay Tax Credit gives taxpayers a credit of 6.2 percent on earned income for tax years 2009 and 2010. The maximum credit is $800 for a married couple filing a joint return and $400 for other taxpayers. This credit is gradually phased out for individuals with incomes over $75,000 and $150,000 for married taxpayers.
Eligible workers will benefit from this change without any action on their part. There is no need to provide a new W-4. However, due to the limits indicated above, individuals and couples with multiple jobs may wish to submit a revised W-4 form to ensure that enough withholding is withheld to cover the tax for the combined income. IRS publication 919 and the IRS link, http://www.irs.ustreas.gov/newsroom/article/0,,id=204521,00.html, both provide additional guidance for withholding. Below are some examples of what this means in additional net pay based on the new IRS tables:
Weekly-taxable wages
Single status

Married status
$577



$8.70


$14.90

$769



$10.20


$15.30

$962



$10.20


$15.35

$1,538



$4.52


$15.35

Monthly-taxable wages

$2,500



$37.70


$64.60

$3,333



$44.40


$66.70

$4,167



$44.40


$66.70

$6,667



$19.85


$66.70

While the IRS has given employers until April 1 to implement this change, we expect to start using these new tables in the next few weeks.

Payroll – Accounting Department


630.840.2991 (phone)


630.840.3322 (fax)
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