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REDUCTION IN MAXIMUM FUNDING PERCENTAGE FOR LABORATORY 

DIRECTED RESEARCH AND DEVELOPMENT 

Attached for your information and distribution to management and operating contractors is 

the Headquarters (HQ) guidance issued on March 5, 2014, reducing the maximum amount 

authorized to be spent for Laboratory Directed Research and Development (LORD) from eight 

percent to six percent. HQ indicated contractors are aware of this change effective 

October 1, 2013, which applies to fiscal year 2014 LORD activities and future years. 
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Department of Energy 
Washington, DC 20585 

March 5, 2014 

MEMORANDUM FOR DISTRIBUTION 

FROM: ~~O~ 
DEPUTY CHIEF FINANCIAL OFFICER 

SUBJECT: Reduction in Maximum Funding Percentage for Laboratory Directed Research 
and Development 

The purpose of this memorandum is to advise you of the reduction in the maximum 
amount authorized to be spent for Laboratory Directed Resea1·ch and Development 
(LDRD) from 8 percent of funding at the government-owned contractor operated 
laboratories to 6 percent. The new maximum rate of 6 percent was effective October 1, 
2013 and applies to LDRD activities in FY 2014 and future years, unless changed by 
Congress. 

Section 309 of the 2014 Energy and Water Appropriations Act (Public Law 113-76) states: 

... of the funds made available by the Department of Energy for activities at 
government-owned, contractor operated laboratories funded in this or any 
subsequent Energy and Water Development Appropriations Act for any fiscal yea1~ 
the Secretary may authorize a specific amount, not to exceed 6 percent of such 
funds, to be used by such laboratories for laboratory directed research and 
development. 

The legislation does not change the measurement, assignment, or allocation of costs to 
LDRD activities. If you have any questions regarding this guidance, please contact Joe 
Stewalt,ActingDirector, Office of Chief Financial Officer, Office of Financial Risk, 
Policy, and Controls, at (202) 586-1750. 


